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Chapter 5 
Economy 

1.0 MAIN POINTS 

This chapter reports the results of our audit of the Ministry of the Economy (Economy). 
Economy combines the former Ministry of Energy and Resources, Enterprise 
Saskatchewan, the economic development components of First Nations and Métis 
Relations, and certain labour force development components of the former Ministry of 
Advanced Education, Employment and Immigration.  

Economy, its two agencies, and three special purpose funds complied with the 
authorities governing their activities relating to financial reporting, safeguarding public 
resources, revenue raising, spending, borrowing, and investing. 

The 2013 financial statements of Economy’s Crown agencies and its special purpose 
funds are reliable. Economy and its Crown agencies had effective rules and procedures 
to safeguard public resources except where Economy needs to: 

 Improve information technology (IT) processes to promptly remove unneeded user 
access 

 Sign a complete memorandum of understanding with the Ministry of Advanced 
Education to avoid misunderstandings pertaining to shared services with respect to 
the One Client Service Module, labour market-related statistical data and research, 
and client and administrative services for the Provincial Training Allowance  

 Properly record, in its financial records for inclusion in the Government’s financial 
statements, its environmental liabilities for the cleanup of: 
- The Gunnar Uranium Mine and Mill Site 
- Orphaned oil and gas wells and their related facilities 

2.0 INTRODUCTION 

Economy is responsible for leading and coordinating growth in Saskatchewan by 
working with other ministries, stakeholders, and the general public to keep 
Saskatchewan moving forward. Economy comprises three primary lines of business: 
enhance economic growth and competitiveness; regulate responsible resource 
development; and attract, develop, and retain a skilled workforce.1 

                                                      
1 Ministry of the Economy, Plan for 2013-14, p. 3, 5, and 6.  
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2.1 Special Purpose Funds and Crown Agencies 

At March 31, 2013, Economy was responsible for the following special purpose funds 
and Crown agencies. Each one has a March 31, 2013 year end. 

Special Purpose Funds (Funds) 
Oil and Gas Orphan Fund 
Institutional Control Monitoring and Maintenance Fund 
Institutional Control Unforeseen Events Fund 

Crown Agencies (Agencies) 
Enterprise Saskatchewan 
Tourism Saskatchewan 

2.2 Financial Overview 

In 2012-13, Economy collected $1.99 billion in revenues, including $66.11 million from 
the federal government for its labour market and development programs (see Figure 1). 
It spent $272.9 million to deliver its programs and services (see Figure 2). Information 
about the Ministry’s revenues and expenses appear in its 2012-13 Annual Report.2 

Figure 1—Revenues 

 Estimates 
2012-13 

Actual 
2012-13 

 (in millions) 

Oil  $ 1,600.9  $ 1,283.9 

Crown Land Sales   220.0   89.1 

Natural Gas   12.5   11.4 

Potash   705.2   364.5 

Other Minerals   123.8   139.4 

Enterprise Saskatchewan   0.5   1.2 

First Nations and Métis Relations   0.1   0.1 

Transfers from federal government   62.1   66.1 

Employment and Immigration – Other Revenue   1.9   5.4 

Other Own-Source Revenue   44.3   28.9 

 Total Revenues   $ 2,771.3  $ 1,990.0 

Source: Ministry of the Economy, 12-13 Annual Report, p. 46 

  

                                                      
2 See www.economy.gov.sk.ca (21 October 2013). 
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Figure 2—Major Programs and Spending 

 Estimates 
2012-13 

Actual 
2012-13 

 (in millions) 

Central Management and Services  $ 28.2  $ 31.4 

Revenue and Planning   30.5   29.4 

Economic Development   3.3   9.1 

Tourism Saskatchewan   16.5   16.5 

Labour Market Development   160.8   156.8 

Enterprise Saskatchewan   33.1   16.0 

Petroleum and Natural Gas   9.3   9.8 

Minerals, Lands and Policy   11.9   10.6 

 Total Appropriation   293.6   279.6 

Capital Asset Acquisition   (7.9)   (6.9) 

Capital Asset Amortization    2.8   0.2 

 Total Expenses  $ 278.5  $ 272.9 

Source: Ministry of the Economy, 12-13 Annual Report, p. 43-44 

3.0 AUDIT CONCLUSIONS AND SCOPE 

To complete our audit of Tourism Saskatchewan, our Office worked with MNP LLP, the 
appointed auditor. We followed the framework of the Report of the Task Force on Roles, 
Responsibilities and Duties of Auditors.3 

In our opinion, for the year ended March 31, 2013: 

 Economy and its agencies had effective rules and procedures to safeguard 
public resources except for the matters described in this chapter 

 Economy, its agencies, and its funds complied with the authorities, listed in 
Exhibit 5.1, governing their activities relating to financial reporting, safeguarding 
public resources, revenue raising, spending, borrowing, and investing 

 The financial statements of Economy’s agencies and funds are reliable 

We used the control framework developed by the Canadian Institute of Chartered 
Accountants (CICA) to make our judgements about the effectiveness of Economy’s 
controls. The CICA defines control as comprising elements of an organization that, taken 
together, support people in the achievement of an organization’s objectives.  

Assessing Economy’s and its agencies’ rules and procedures to safeguard public 
resources included evaluating their financial controls for estimating and collecting 
revenues and administering spending. In addition, we evaluated their controls around 
significant IT systems and processes for collecting revenues and keeping reliable 
financial records. 

                                                      
3 See our website at www.auditor.sk.ca. 
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