
 
 

 

Chapter 22 

  Provincial Auditor Saskatchewan 2013 Report – Volume 2 159

Chapter 22 
Saskatchewan Liquor and Gaming Authority 

1.0 MAIN POINTS 

This chapter reports the results of our audit of the Saskatchewan Liquor and Gaming 
Authority (Liquor & Gaming) for the year ended March 31, 2013. 

Liquor & Gaming’s 2012-13 financial statements are reliable. Liquor & Gaming complied 
with the authorities governing its activities relating to financial reporting, safeguarding 
public resources, revenue raising, spending, borrowing, and investing. 

Liquor & Gaming had effective rules and procedures to safeguard public resources 
except that it needs to improve its information technology (IT) policies and compliance 
with them, and implement an enterprise risk management framework. 

2.0 INTRODUCTION 

Liquor & Gaming operates under The Alcohol and Gaming Regulation Act, 1997. Liquor 
& Gaming is responsible for the distribution, regulation, management and operation of 
liquor and gaming across the province.1 

Liquor & Gaming operates retail liquor stores, owns and operates all video lottery 
terminals (VLTs), and owns and manages the slot machines at all Saskatchewan Indian 
Gaming Authority Inc. (SIGA) casinos. It is also responsible for the distribution of liquor 
to other businesses who sell liquor to the public (e.g. franchises, commercial 
permittees). Liquor & Gaming also regulates all liquor and gaming operations in 
Saskatchewan. 

2.1 Financial Overview 

In 2012-13, Liquor & Gaming had revenues of $1,060 million, expenses of $582 million, 
and comprehensive income of $478 million. Its revenues and expenses include slot 
machine revenues and expenses from SIGA casinos. At March 31, 2013, Liquor & 
Gaming held total assets of $340 million, had total liabilities of $347 million, and had a 
retained deficit of $7 million. Liquor & Gaming’s 2012-13 annual report includes its 
financial statements. Figure 1 shows Liquor & Gaming’s key financial results by 
segment. 

                                                      
1 Saskatchewan Liquor and Gaming Authority. (2013). Saskatchewan Liquor and Gaming Authority – Plan for 2013-14. 
www.slga.gov.sk.ca/Prebuilt/Public/Strategic%20Plan%202013-14.pdf (15 July 2013). 



 
 

 

 2013 Report – Volume 2 Provincial Auditor Saskatchewan 160 

Figure 1—Key Financial Results by Segment 

 Liquor VLTs Slots in SIGA 
Casinos 

Other Gaming Total 

 (in millions) 

Total Revenues  $ 595.2  $ 223.3  $ 241.8  $ 0.4  $ 1,060.7 

Total Expenses   363.0   44.9   155.1   19.3   582.3 

Net Income (Loss)  $ 232.2  $ 178.4  $ 86.7  $ (18.9)  $ 478.4 

Source: Liquor & Gaming’s 2012-13 audited financial statements 

3.0 AUDIT CONCLUSIONS AND SCOPE 

In our opinion, for the year ended March 31, 2013: 

 Liquor & Gaming had effective rules and procedures to safeguard public 
resources except for the matters described in this chapter 

 Liquor & Gaming complied with the following authorities governing its activities 
relating to financial reporting, safeguarding public resources, revenue raising, 
spending, borrowing, and investing: 

The Alcohol and Gaming Regulation Act, 1997 
The Liquor Consumption Tax Act 
Customs Tariff Act (Canada) 
Excise Act (Canada) (Schedule I and II) 
Excise Tax Act (Canada) (Section 188) 
Excise Act, 2001 (Canada) (Schedule IV-Vl) 
Criminal Code of Canada (Section 207) 
The Alcohol Control Regulations, 2002 
The Saskatchewan Gaming Corporation Casino 

Regulations, 2002 
The Gaming Regulations, 2007 

The Liquor and Gaming Authority Employee 
Code of Conduct Regulations 

The Litter Control Act 
The Litter Control Designation Regulations 
Orders in Council issued pursuant to the above 

legislation 
2002 Framework Agreement, as amended 
2002 Casino Operating Agreement, as amended 
Western Canada Lottery Corporation Operating 

Agreement 
Indigenous Gaming Regulators Licensing 

Agreement 

 Liquor & Gaming had reliable financial statements 

We used the control framework developed by the Canadian Institute of Chartered 
Accountants (CICA) to make our judgments about the effectiveness of Liquor & 
Gaming’s controls. The CICA defines control as comprising elements of an organization 
that, taken together, support people in the achievement of an organization’s objectives. 

In our 2012-13 audit, we examined the effectiveness of Liquor & Gaming’s financial-
related controls to administer revenues and expenses, safeguard assets, keep reliable 
financial records consistent with related authorities, and prepare reliable financial 
reports. 

We focused on how Liquor & Gaming operates retail liquor stores, VLTs, and the break-
open vending machine program. We also examined how it monitored SIGA’s operations. 
We evaluated its significant IT systems and processes. We assessed the work done by 
Liquor & Gaming’s Compliance Branch and Audit Services Branch with respect to 
compliance with legislation over liquor and gaming activities in the province. 
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