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2024 Report V1. Saskatchewan’s Carbon Levy Program for Industrial Emitters
Lacks Public Transparency
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Under the Program, industrial emitters exceeding annual facility-specific emissions intensity limits are

required to pay a levy to the Ministry intended to fund technologies to reduce, sequester, or capture

emissions (although, some may use performance credits to offset levies paid). The Ministry had yet to fund any industry-driven technologies as of
December 31, 2023 (through its Saskatchewan Technology Fund). Nearly half of regulated emitters exceeded their permitted limit for 2019 and 2020.
The Ministry does not report these results to the public.

The Ministry has not determined sufficient measures to assess and publicly report on the performance of the Program, so it does not know whether
the Program is achieving the desired environmental and economic results (e.g., reducing emissions intensity, saving industrial emitters money).

“Public reporting on performance measures helps the public hold the Government accountable for achieving the expected Program benefits,” said Tara
Clemett, “It also supports ongoing assessment to help improve the effectiveness of carbon levy programs in order to reduce industrial emissions.”

Further, the Ministry of Environment needs to:
Implement a robust data management system to improve analysis and decrease the risk of information errors or inaccuracies, or fraud. Poor data
management systems reduce the Ministry’s ability to assess the Program’s results.
Document staff guidance for consistently evaluating concerns identified in third-party verifier reports about industrial emitter returns to help ensure
the Ministry receives reliable emitter information and collects all levies owed.

The Ministry also gives emitters extensive time to file their compliance returns and pay any levies after filing their emissions return. For example,
emitters exceeding the permitted emissions intensity do not have to pay the Ministry until 1.5 years after this was determined. While longer timeframes
may be reasonable during the Program’s implementation, the Ministry should reassess these timeframes as the Program matures. Earlier payment
of levies supports timely consequences for exceeding emissions intensity, as well as contributes to funding industry-driven projects that may reduce
greenhouse gas emissions through the Ministry’s Saskatchewan Technology Fund.

The full Provincial Auditor's 2024 Report — Volume 1 available online at auditor.sk.ca.

The Provincial Auditor is an independent officer of the Legislative Assembly of Saskatchewan. The Office promotes accountability and better management by providing
legislators and the public with an independent assessment and reporting of the government’s use of public resources.
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